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How Much Is It?
It Depends On How Many Hours 
You Serve



How Much Is It?
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https://americorps.gov/members-volunteers/segal-americorps-education-award/find-out-more



What Does It 
Cover?
Eligible Educational Expenses –
What Exactly Are Those?



What It Covers
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Eligible Educational Expenses
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•Title IV courses: The Cost of Attendance (COA) as determined by the institution for a degree 
or certificate program at a Title IV school.  The COA may include tuition, books and supplies, 
transportation, room and board, and other expenses.  The institution's Financial Aid Office 
determines a student's COA, based on U.S. Department of Education regulations and 
guidance.

•Non-Title IV educational courses offered by a Title IV institution: tuition and fees normally 
assessed a student for a course or program of study by the institution, including costs for rental 
or purchase of any books or supplies required of all students in the same course of study.

•See Section 2525.20 of the Code of Federal Regulations for additional information on eligible 
expenses for students taking non-Title IV courses, students taking correspondence courses, 
students with disabilities, and students engaged in cooperative education programs.

•Costs associated with courses or programs authorized under the Montgomery G.I. Bill and the 
Post 9/11 G.I. Bill.  A US Department of Veterans Affairs-approved Certifying Official can 
determine covered costs.

https://www.govinfo.gov/content/pkg/CFR-2017-title45-vol4/pdf/CFR-2017-title45-vol4-sec2525-20.pdf


Repay Qualified Student Loans
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•Loans backed by the federal government under Title IV of the Higher Education 
Act (except PLUS Loans to parents of students) - Examples include:  Stafford Loans, 
Perkins Loans, Wm. D. Ford Federal Direct Loans, Federal Consolidated Loans, 
Supplement Loans to Students, & Guaranteed Student Loans.

•Loans under Titles VII or VIII of the Public Service Health Act - Examples include:  
HEAL, HPSL, Nursing Student Loans, Primary Care Loans, & Loans for 
Disadvantaged Students.

•Loans made by a state agency, including state institutions of higher education



Forbearance & Accrued Interest 
Payment
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Individuals who serve in an approved program may be eligible to have the repayment of their qualified student loans 
postponed while serving. This postponement is called forbearance. You may be eligible for loan forbearance based on 
your national service.  While interest may continue to accrue during your service, if you successfully complete the term of 
service the National Service Trust will pay all or a portion of the qualified loan's interest that accrued during your service.

Forbearance Eligibility

Most federally guaranteed student loans are eligible for forbearance.  If your loan does not qualify for forbearance based 
on your AmeriCorps service, you may be eligible for another type of deferment or forbearance.  Contact your loan holder 
to determine eligibility and options.  The Trust can only pay accrued interest for qualified student loans.  If your loan is in 
default, it may not be eligible for forbearance.

You can apply for forbearance using your MyAmeriCorps account

Contact your loan holder if you do not hear from them within four weeks of submitting the forbearance request.

https://my.americorps.gov/mp/login.do


Forbearance & Accrued Interest 
Payment
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Accrued Interest Payment
The Trust will pay all or a portion of the interest that accrued on your qualified student loan during your 
service. The Trust can only make an interest payment after you have successfully completed a term of 
service and have earned an education award.  But all members who have earned awards and have 
outstanding qualified student loans are eligible for this benefit.

The portion of the accrued interest that the Trust pays is determined by the type (full or part-time) and 
length of your service. Members who completed full-time terms of service, completed the terms within 12 
months, and received education awards will have 100% of the interest paid that accrued on their qualified 
loans during their service. Members who completed part-time terms may not be eligible to have all of the 
accrued interest paid. And members who end their service early due to compelling personal 
circumstances may not be eligible to have all of the accrued interest paid.

Interest payments are not subtracted from your education award amount.  They are made in addition to 
education award payments.



Use It On Any Class That 
Interests You…
As long as it is through a college or school that accepts Title 
IV funding – meaning FAFSA money.  

If you wanted to learn how to make baskets, you can use 
your award to cover the cost of the class as long as it’s 
something like Basket Weaving 101 at a community college 
covered by Title IV Funding.  
It can’t be Aunt Mary’s Basket Weaving Basics offered in her 
living room.  
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How Do I Use It?
Log Into the AmeriCorps Portal



How Do I Use It?
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Log into your AmeriCorps Portal Select the appropriate Education Award Request



Education Award Payment 
Request
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Select the appropriate type.  Type in an 
amount.   Then search for the institution 
where it needs to go.  

The drop-down menu in Payment Type gives you the 
option of “Education Expenses” or “Loan Payment.”



Interest Payment and 
Forebearance Request
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These work the same way.  You pick the year you served that you need it to cover 
and you add the institution you need it to go toward.



How else can I use it?
Pair your educational stipend up with a matching institution’s 
discounts.  AmeriCorps has a big list of institutions that offer 
matching scholarships, tuition waivers, and a lot more for 
AmeriCorps alumni.  For more information about that, see 
here:

https://americorps.gov/partner/partnerships/schools-national-
service-search
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How Many Years 
Can I Keep It?

7



How Much Can I 
Get?

You can only earn the award 
amount of two full-service 
terms.  
*The full-service term amount 
is based on the Pell Grant for 
that year.



Can I Transfer 
It?

If you’re 55+? Yes.



How Do I Transfer It?  Who 
Benefits?
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You have to be aged 55 or older when you joined to serve.  You may transfer to a child, grandchild, 
or foster child.  You transfer it through selecting My Education Award in your AmeriCorps portal 
and then selecting “Create Award Transfer Request.”

You need to know the SSN, DOB, full name, street address, and email address of the recipient and 
they have 30 days to accept or deny the transfer.  The request expires after 30 days but the 
transferor can request to re-transfer after that time.    



What Do I Need 
For My Taxes?
1099-MISC



Your Segal Education Award Is 
Taxable

If you use $600 or more during a given tax year, you will be sent a 

Form 1099-MISC.  If it’s under that amount, you need to log into your 

AmeriCorps portal to print the form.
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Where Do I Find the 1099-MISC
• Select My Tax Statements in Your AmeriCorps Portal
• Select the Correct Year for Your 1099 End Year Tax Statements
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Lifetime Learning Credit
The 1099-MISC is considered miscellaneous income, however, you can 
request a Lifetime Learning Credit when doing your taxes if your 
1098-T shows you’ve paid in more than the amount of scholarships and 
grants.
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Lifetime Learning Credit
As an example, take this 1098-T from Berkeley.  The payments made 
were $15,000 in Box 1.  If the scholarship received was only $3,000 in 
Box 5, they would have paid out of pocket $12,000.  That does not 
mean you get reimbursed $12K.
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Lifetime Learning Credit
What is the LLC worth?
The amount of the credit is 20 percent of the first $10,000 of qualified education 
expenses or a maximum of $2,000 per return. The LLC is not refundable. So, you 
can use the credit to pay any tax you owe but you wonʼt receive any of the credit 
back as a refund.
So in the Berkeley case, 20% of $12,000 is $2,400 but the maximum is 
$2,000.  They would get $2K as a nonrefundable credit meaning if they 
owed taxes of $3,000, they would only owe $1,000 after taking the LLC 
credit out, BUT if they owed $300, they would only have their tax 
reduced to $0 after taking out the credit.  They wouldn’t get $1,700 
refunded to them as it’s a nonrefundable credit. 

3/1/2023 https://www.irs.gov/credits-deductions/individuals/llc 26



Where Can You Go To Get Taxes 
Done For Free?

3/1/2023

https://www.irs.gov/individuals/free-tax-return-preparation-
for-qualifying-taxpayers

https://www.irs.gov/filing/free-file-do-your-federal-taxes-for
-free
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What else do I need to know 
about taxes?
If you are about to hit a higher tax bracket, you might want to 
reconsider using your educational stipend.  You might be taxed at a 
higher rate if using the stipend puts you in a higher tax bracket.  If you 
anticipate making a lot more money after you leave AmeriCorps, you 
should consider using it when the funding becomes available to you 
as you serve.

But if you are at risk of losing the stipend that year (let’s assume your 
7 years are about to expire), then you may want to consider using it 
anyway.  
For more information about tax brackets for 2022, check out the link 
below.
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Your Tax Bracket



Noteworthy Sources
For more information about the LLC and AOTC (for any graduating high school 
seniors and their parents/guardians)
https://www.irs.gov/credits-deductions/individuals/education-credits-aotc-llc

For another excellent video over the Segal Education Award by some 
AmeriCorps alumni, please check out this overview on YouTube:
https://www.youtube.com/watch?v=6chzDiwEC5c

For an excellent website over the Segal Award (just ignore the parts referring to 
Iowa as this is Kentucky), check this one out:
https://www.cityofdubuque.org/2842/Segal-Education-Award
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Thank you all!
Sabrina Shepherd
AmeriCorps Alum/Tax Specialist


